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EXECUTIVE SUMMARY

BLACK BEAR DINER - 20 YR NNN
1420 Market Place Drive
Great Falls, MT 59404

Price $3,560,000
Down Payment 100% $3,560,000
Cap Rate 6.40%
Building SF 7,366 SF
Net Cash Flow 6.40% $227,812.50
Year Built / Remodeled 2007 /2018
Lot Size Condo
LEASE SUMMARY

Lease Type Triple-Net (NNN) Lease
Tenant Black Bear Diner
Guarantor Meridian Restaurants, L.C.

Lease Commencement Date
Lease Expiration Date
Lease Term Remaining
Rental Increases

Renewal Options

(1) Rent is as of 11/1/2019.

Black Bear

October 19,2018
October 31, 2038
19.5 Years
1.25% Annually
4, 5 Year Options

LEASE YEARS
11/1/2019 - 10/31/2020
11/1/2020 - 10/31/2021
11/1/2021 - 10/31/2022
11/1/2022 - 10/31/2023
11/1/2023 - 10/31/2024
11/1/2024 - 10/31/2025
11/1/2025 - 10/31/2026
11/1/2026 - 10/31/2027
11/1/2027 - 10/31/2028
11/1/2028 - 10/31/2029
11/1/2029 - 10/31/2030
11/1/2030 - 10/31/2031
11/1/2031 - 10/31/2032
11/1/2032 - 10/31/2033
11/1/2033 - 10/31/2034
11/1/2034 - 10/31/2035
11/1/2035 - 10/31/2036
11/1/2036 - 10/31/2037
11/1/2037 - 10/31/2038

BASE RENT

Net Operating Income

Total Return

BLACK BEAR DINER —20 YR NNN

ANNUALIZED OPERATING DATA

ANNUAL RENT CAP RATE
$227,812.50 6.40%
$230,660.16 6.48%
$233,543.41 6.56%
$236,462.70 6.64%
$239,418.48 6.73%
$242,411.22 6.81%
$245,441.36 6.89%
$248,509.37 6.98%
$251,615.74 7.07%
$254,760.94 7.16%
$257,945.45 7.25%
$261,169.77 7.34%
$264,434.39 7.43%
$267,739.82 7.52%
$271,086.57 7.61%
$274,475.15 7.71%
$277,906.09 7.81%
$281,379.91 7.90%
$284,897.16 8.00%

$227,812.50
$227,812.50
6.40% $227,812.50
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TENANT OVERVIEW BLACK BEAR DINER — 20 YR NNN
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Black Bear Diner is a fast-growing, community-oriented, family dining concept
that offers great food in a fun, bear-themed atmosphere. Born from a desire to
bring home-style comfort food classics and personal service back to the dining
experience, the brand is strategically growing its national footprint. Black Bear
Diner has approximately 124 locations in 12 states, including Arizona, California,
Colorado, Idaho, Oregon, Texas, and Washington.

In 2017, Nation's Restaurant News highlighted the brand as a "disruptor" in
the family dining market, noting market share gains against numerous legacy
brands, while Franchise Times ranked it as #242 on its Next 300 Franchises to
Watch in 2017 list.

Company Type Private
Headquarters Redding, California
Founded 1995; Mount Shasta, California
Locations 124+
Website www.blackbeardiner.com

N

M ', R Y
GUARANTOR: MERIDIAN RESTAURANTS Gam! § i ok p

Meridian Restaurants was founded in 2002 with 14 restaurants. Today, Merdian

now has 127 restaurants consisting of four top-tier brands across eleven

states: Burger King, El Pollo Loco, Chili's, and Black Bear Diner. The tenant;

NDM Restaurants, Limited Company; is a wholly owned subsidiary of Meridian
- Restaurants Unlimited, Limited Company.
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PROPERTY DESCRIPTION

BLACK BEAR DINER —-20 YR NNN

INVESTMENT HIGHLIGHTS
e New Triple-Net (NNN) Lease with 19.5 Years Remaining
¢ 1.25% Annual Rental Increases

e Situated in Major Retail Power Center — Anchored by The Home Depot, AMC
Theatres, Michael's, Smith's, and Barnes & Noble

e Strong Guaranty — Meridian Restaurants Operates 127+ Units Across Multiple
Concepts

¢ 59,410 Residents in Growing Great Falls Trade Area

e Easily Accessible — Close Proximity to Interstate 15 — Primary Connector for the
State of Montana

e Adjacent to Great Falls International Airport
e Affluent Trade Area — Average Household Income Exceeds $114K in 1-Mile Radius
e | ocated Nearby Great Falls' Downtown Area

LOCATION OVERVIEW

Home to nearly 60,000 residents, Great Falls is the county seat of Cascade County
and the core of a 13-county trade area that utilizes the community as their basecamp
for entertainment, health care, and shopping. The city is the third-largest in the state
of Montana and is named after one of the five waterfalls on the Missouri River. Great
Falls is Montana's Museum Capital and is home to Montana's Best Coffee Shop,
Montana's Best Burger, Montana's Best Irish Pub, and is Montana's Pizza Capital.

Home to Malmstrom Air Force Base, Montana Air National Guard, and Montana's
Veterans Memorial, the military sector plays a key role in Great Falls' economy. Other
important sectors in the city's economy include food/bio/agricultural processing,
steel fabrication, energy production and support, and logistics. Great Falls benefits
from its ideal location on the Rocky Mountain front on Interstate 15 between Calgary
and Salt Lake City.

Great Falls offers a blend of outdoors and big city, from exploring unpopulated
wilderness and experiencing world-class fishing to enjoying live music and dining at
great restaurants in the city. Visitors come to Great Falls to kayak, paddleboard, and
fish in the Missouri River, as well as visit one of the 57 city parks located throughout
the city. With ten distinct museums, Great Falls is Montana's Museum Capital and is
an educational epicenter. The 25,000 SF Lewis and Clark Interpretive Center hosts

DEMOGRAPHICS ) S . .
approximately 50,000 per year, making it the most popular museum/interpretive
Population 1-Mile 3-Miles 5-Miles center in central Montana.
2023 Projection 5,720 27,401 60,508
2018 Estimate 5,466 27,013 59,410
Growth 2018 - 2023 4.65% 1.44% 1.85%
Households 1-Mile 3-Miles 5-Miles ﬁ
2023 Projections 2,274 12,216 26,373 (
2018 Estimate 2,164 11,997 25,696 quek ch r
Growth 2018 - 2023 5.08% 1.83% 2.64%
Income 1-Mile 3-Miles 5-Miles
2018 Est. Average Household Income $114,967 $62,876 $62,785
2018 Est. Median Household Income $82,631 $42,085 $44,665
2018 Est. Per Capita Income $45,557 $28,103 $27,396
This information has been secured from sources we believe to be reliable, but we make no representations or warranties, expressed or implied, as to the accuracy of the information. References to square footage or age are
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Net Leased Disclaimer

Marcus & Millichap hereby advises all prospective purchasers of Net Leased property as
follows:

By accepting this Marketing Brochure, you agree to treat the information contained
herein regarding the lease terms as confidential and proprietary and to only use such
information to evaluate a potential purchase of this net leased property.

The information contained in this Marketing Brochure has been obtained from sources
we believe to be reliable. However, Marcus & Millichap has not and will not verify any of
this information, nor has Marcus & Millichap conducted any investigation regarding these
matters. Marcus & Millichap makes no guarantee, warranty or representation whatsoever
about the accuracy or completeness of any information provided.

As the Buyer of a net leased property, it is the Buyer’s responsibility to independently
confirm the accuracy and completeness of all material information before completing any
purchase. This Marketing Brochure is not a substitute for your thorough due diligence
investigation of this investment opportunity. Marcus & Millichap expressly denies any
obligation to conduct a due diligence examination of this Property for Buyer.

Any projections, opinions, assumptions or estimates used in this Marketing Brochure are
for example only and do not represent the current or future performance of this property.
The value of a net leased property to you depends on factors that should be evaluated by
you and your tax, financial and legal advisors.

Buyer and Buyer’s tax, financial, legal, and construction advisors should conduct a care-
ful, independent investigation of any net leased property to determine to your satisfaction
with the suitability of the property for your needs.

Like all real estate investments, this investment carries significant risks. Buyer and
Buyer’s legal and financial advisors must request and carefully review all legal and finan-
cial documents related to the property and tenant. While the tenant’s past performance
at this or other locations is an important consideration, it is not a guarantee of future
success. Similarly, the lease rate for some properties, including newly-constructed fa-
cilities or newly-acquired locations, may be set based on a tenant’s projected sales with
little or no record of actual performance, or comparable rents for the area. Returns are
not guaranteed; the tenant and any guarantors may fail to pay the lease rent or property
taxes, or may fail to comply with other material terms of the lease; cash flow may be inter-
rupted in part or in whole due to market, economic, environmental or other conditions.
Regardless of tenant history and lease guarantees, Buyer is responsible for conducting
his her own investigation of all matters affecting the intrinsic value of the property and the
value of any long-term lease, including the likelihood of locating a replacement tenant if
the current tenant should default or abandon the property, and the lease terms that Buyer
may be able to negotiate with a potential replacement tenant considering the location of
the property, and Buyer’s legal ability to make alternate use of the property.

Confidentiality Agreement

The information contained in the following offering memorandum is proprietary and
strictly confidential. Itis intended to be reviewed only by the party receiving it from Marcus
& Millichap and it should not be made available to any other person or entity without
the written consent of Marcus & Millichap. By taking possession of and reviewing the
information contained herein the recipient agrees to hold and treat all such information
in the strictest confidence. The recipient further agrees that recipient will not photocopy
or duplicate any part of the offering memorandum. If you have no interest in the subject
property at this time, please return this offering memorandum to Marcus & Millichap.

This offering memorandum has been prepared to provide summary, unverified financial
and physical information to prospective purchasers, and to establish only a preliminary
level of interest in the subject property. The information contained herein is not a
substitute for a thorough due diligence investigation. Marcus & Millichap has not made
any investigation, and makes no warranty or representation with respect to the income
or expenses for the subject property, the future projected financial performance of the
property, the size and square footage of the property and improvements, the presence
or absence of contaminating substances, PCBs or asbestos, the compliance with local,
state and federal regulations, the physical condition of the improvements thereon, or
the financial condition or business prospects of any tenant, or any tenant’s plans or
intentions to continue its occupancy of the subject property. The information contained
in this offering memorandum has been obtained from sources we believe to be
reliable;however,Marcus&Millichaphasnotverified,andwillnotverify,anyoftheinformation
contained herein, nor has Marcus & Millichap conducted any investigation regarding these
matters and makes no warranty or representation whatsoever regarding the accuracy or
completeness of the information provided. All potential buyers must take appropriate
measures to verify all of the information set forth herein. Prospective buyers shall be
responsible for their costs and expenses of investigating the subject property.

ALL PROPERTY SHOWINGS ARE BY APPOINTMENT ONLY. PLEASE CONTACT THE MARCUS &
MILLICHAP AGENT FOR MORE DETAILS.



Exclusively listed by:

ADAM CHRISTOFFERSON OFFICES NATIONWIDE

Marcus 6 Mi"iChap www.marcusmillichap.com
License: RRE-BRO-LIC-15748




